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Jeniors set
0 8SNnoop on
‘unch scams

'\dichigqn acniors are being
asked to go cut to lunch —
nd spy a little on the side Lo help
1Cover scam artists.

The Office of Financial and In-
- irance Regulation and AARP
.lichigan #nnounced Wednesday a
'ree Lunch Seminar Monitor"”
sagrram ko encournge seniors Lo
luntarily attend free financial
wminars and report whether
hey're pressured Lo buy unsuitable
‘vestments,

‘ressure tactics
Senjor snitches? It is one way to
i gdert senjors that all the free
mehos being given by financial
danners and others are not neces-
arily a free ride.
Some sentors have lost hundreds
| thousands of dollars on bad in-
stments pitehed at these lunches.
Some of thess seminars are legit-
‘nate, But too many others turn
‘nto high-pressure aules tactics —
-ither 2t the lunch or through fol-
aw-up phone calls — for high-cost
“nzneind products, Seme of these
wroducty are nothing but scams or
autright fraud, according to the
‘ncurities and Exchange Commis-

OB - . s e J—

“This is a great chance for Michi-
.-an seniors to be our ‘eyes and ears’
1t these free lunch seminars as we
rontinue to ferret out bad actors,”
1F[R Commissioner Ken Ross suid
in a statement. .

“Where we find evidence of mis-
~epresentations, high-pressure sales
-uctics and outright fraud, we will
ke enforcement action and pursue
~riminal referrals,”

%e Incoghito .

The SEC hoanoted Lhal it has
‘ound significant fraud when it has
eunducted sweeps of free dinner or
lunch seminars.

See www.aarp.crg/aolreelunch

Seniors can download i “What to
Lirten for Checklist.”

Tipa: Do not go to the svent and
yunounce that you are an AARP
I'ree Lunch Monitor. Do not wear
vInthing that indicates that you are
«ffilinted with AARP. Collect all
iindouls.

The AARP is collecting invita-
1icns to monilor, too — if seniors
rfon't want to go to lunch. The in-
-itations can be mailed to: AARP,
Iinancial Security Free Lunch Mail-
Lag, 601 E Strect NW, Washington,
10 20049, S11-176.

Eardier thia yenr, I warped se-
nigrs about ke financial indigestion
that can oecur after free lunch.

Karen Tyler, now pasi-president
1w the North American Securities
Administrators Association, told me
1hat the Junchies round innocent
vniough, ollen billed as a workshop
im estate planning or living trusts.

2ut she said then that senior
investors who attend the limches
sy b eheouraged to see an nd-

Detroit, Pontiac, Delaware plant
cuts stem from a decrease in demand

Ry KATIE MERX
FALL PIESS BUSINESE WIKLER

General Motors Corp. will
lay off ahout 1,600 hourly
workers st assembly plantgin
Detroit, Pontinc and Wil-
mington, Del., a8 it responds
to decreasing consumer de-
mand lor many of its vehicles,
the company suid Thursday.

The company will lay off
500 workers at its Detroit-
Hamtramek Assembly planl
onDec. 23because of reduced
demunnd for the Buick Lu-

Now Boomdash seeks to
build on its La. efforts

INE YUNG

cerne and Cadillac DTS, the
company reported in a stale
{iling on Thursday.

GM spokesman Tony Sa-
pienza said the Detroit-1Ham-
tramek layolls are effcctive
Jan. 12,

Bominning Feb. 1, GM will
Tny ofi 700 workers at Pontiac
Truck assenibly, where it
manufnetures the Chevrolel
Gilvorado and GMC Sierra
pickups.

On Dee. ¥, the aulomaker
will lay off 400 workers at its
Wilminglon, Del, assembly

1.600 GM workers to be laid oft

tyenioral Molaey

GM says the worker cuts are in response to reduced demand for
tuxury vehicles like the Cadillac DTS and pickups Jike the GMC Sierra,

plant, which assembles the
Satwrn Sky, Ponliac SolsLi
and Opel GT roadslers.

G spokeswonan Sherrie
Childers Arb said the layolTs
in Detroit and Pontiac are the
rosult of plans to slow the pro-

duction line speed. In Wil-
mington, GM is cultiyg pro-
duction from two shills Lo
one.

The autormaker said it no-
tified workers at all three
plants of the indefinite layolls

on Sept. £9.

The Detroit-Bamtramek
plant, however, is to manu-
facture what is perhups the
maost-anticipated vehicle in
GM's future lineup: the Chev-
rolel Velt extended-range
electric car. GM hasn't said
when the plant weuld begin
production, but it has said it
expeets that car to be avail-
ahble for sale beginning in Ne-
vernber 2010,

GM is aiming to launch a
Yol that drives at least 40
miles on gn eleetrie. charge
before tapping an onboard
pasoline  gencrator  that

See GM, 3B

s, Reach & Go search-engine advertising.

To attract
morg husi-

dash sent
cookles to
potential

customers

TIEA MUFLLER, &s:
Tiger Town Realty swner Lonnie Marandino, cutside his offico last week in Baton Rouge, La., worked with representatives of the
Sunshine Pages directory to sign up fer Boomdash LLC"

START-UP EXPANDS ITS REACH
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hen Cesar Nervs laubebed his Ann
WArbor starl-up compnny Boomdash

LLC this spring, he didn't fetor hur-
ricanes into the list of potential pitfalls.

Bul last month, e veteran entrepreneur
remained glued bo the TV sereen s first
Hurricane Gustav and later Tie churned to-
ward the gulf const. The Grst market for the
search engine marketing Grm just happens
to be New Orleans and Baton Rourge, Lo

Gualav and an outer band of slorms
caused by ke wound up delaying by aimost
four weeks s Boomdash sales training
course (o 16 employers at Snnshine Py i
telephone directory publisher that's selliog
Boomdash's product.

“I'm really worried about vy folks inLen-

jsiang,” Nerys suid Uhe day after Labor Day,
recalling how carlier thi ar some Sun-
Vs BRRpe—

around the
country,
Kalrina,

In late September, the Lraining eourse -
rarlly began, but Nerys and his two partners
ran ke difficultios Gnding holel rooms bi-
couse of the influx of roglers and other re- 4
palr contraclors in the ared. Portimalely, |
one of Sunshine's customers, o hololcompa- i
uy, came through with accommodations. !

With all the loenl hotel meeling roomshe- |
ing used for construclion plapning, the

i
i
i

dovastation fron Hreicane

course was moved to a gigantic sporting
pouds stare elanging Lo another Sunshine
customer.  There, sales  representalives
learned aboul Boomdasl's preduct under
the silent gare of deer heads hangiog on the
walls while gigantic fish glided back and
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About this
SeTigs

In Michigan’s di-
versifying economy,
thousands of workers
are starting new
businesses. This year,
the Free Press is
following the ups and
downs of twe of the
state’s newest start-
up cormpanies, Boom-
dash LLC and RealKidz
Inc., as they try te
turn their dreams into
roatity. To read provie
ous stories in the
series, see the spocial
report i Lhe Business
soction of www
Aroop.com,

=

Loans,
savings,
credit are
Concerns

Experts answer
Web questions

PRI FAESS STATT

This week, the Free Preas
examined the declining stan-
dard of living across the
country in the four-part se-
ries Why Things Changed, as

Americans strug-

y gle with piling
@ debt, foreclo-
sures, personal
Toread bankruptcies and
mote, g0 dwindling retive-
tofreep  ment money.
-com On Thursday,
’d:\i(hy freep.com held a
hanged  Web chat wilh

John  Gallagher,
prineipal author
of the series, Free Press per-
sonal finance colummist Su-
san Tompor as well as finan-
cial adviser Dan Casey and
morlgage broker Nick Di
Legge o apswer your gues-
tiona.

Here are excerpis from
that Web chat:

QUESTION: My wife and I
wre 72, and we arc taking n
required minimum dis-
tribution from our IRAs.
We nlso have o morigage
thal's rather expensive,
which iz 5.62%. Weuld it
be wise to take our re-
quired minimum distribu-
tion und pay down our
morlgage? Is it better Lo
reinvest it in the market?
SUSAN TOMPOR: You'd
nead to look at your overall -
debt. If you have eredit
cards at, 10% or 20%, I'd pay
hose off first. If your mort-
gage is your only debt,
though, I'd have to say play
i, on the conservative side
and perhaps use some of
that money toward the
morlgape, JUIs an expense. 1

T WHENCTAT, 2R
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A Wal-Mart spokesman
said the five workers and one
manager at the center were

* offered jobs at comparable

Wal-Mart facilities or else-
where in the store, which isin
Gatineau, Quebec, and has
more than 250 workers. The
store itself will remain open.

The closure comes after an
arbitrator in Quebec had
imposed a labor contract on
the facility in August.

TECHNOLOGY
Google profit up 26%

Google says it shook off the
slowing economy to boost its
third-quarter profit by 26% to
$1.35 billion.

The strong showing might
be enough to reassure jittery
investors worried that the
online advertisers fueling

'Google's prowth will curb

their spending to save money
in a drooping ecanomy. 1
The earnings announced
Thursday easily exceeded the
average estimates among
analysts polled by Thomson
Reuters. Excluding costs for
stock compensation, Google
says it would have earned
$4.92 per share — 17 cents
above analysts’ projections,

IBM profit rises 20%

IBM Corp. says its third-
quarter prefit jumped nearly
20%, surpassing analysts’
estimates. However; slumping
hardware sales hurt the tech-
nology company’s revenue,
which missed Wall Street’s
forecast.

The Armonk, N.Y.-based
technology company had
released partial results for the
July-Sepiember period last
week to try to reassure in-
vestors who had been driving
down the company’s stock
price.

IBM earned $2.82 billion,
or $2.05 per share, in the
three months ended Sept. 30.
That compares with net in-
come of $2.36 billion, or $1.68
per share, in the year-ago

eriod. .
Free Press staff and news services

d quotes, send text message with STOCK
9., MSFT) or FUND TICKER (e.g., AGTHX)

4INFO).
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How Boomdash fares in
Louisiana will prove critical to
its efforts to gain venture cap-
ital so the company can expand
faster and hire more employ-
ees,

The turmoil in the financial
markets isn’t stopping venture

guently derail early-stage
companies,” Nerys said.
Hurricanes aren’t the oniy
headwinds Boomdash has en-
countered.- Like other start-
ups, it's trying to gain new cus-
tomers just as the national
economy is dramatically slow-

15868945932
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this month, it has already {oge
rained two more publishers, in If

New Hampshire and central forD
Massachusetts. com
To get on the New England
publisher’s radar, Boomdash Cont
had tried an old-fashioned 3132
marketing tactic in August. It kyun

From Page 1E

don't know if you're even able
to deduet that mortgage in-
terest, but you'd also want to
talk to your tax planner about
that. Rates are low right now.
The stock market is in flux —
and likely will be for a while.

Q: Some of the people you
wrote about in your series, -
especially the ones who got
in trouble with too much
debt, seem to lack personal
responsibility. Don’t they
have only themselves to
blame?

JOHBN GALLAGHER: Cer-
tainly individuals need to
exercize prudence in their
financial judgments, People
need to save more and borrow
less, and people need to be
realistic in how much debt
they can carry. But let's re-
mermber that the problems
facing the middle class today
are not those that could be
solved by individuals alone.
Middle-class household in-
comes have been losing
ground to inflation for years.
Traditional pension plans are
disappearing. And inflation is
on the rise, with gasoline,
milk, ground beel, medical
care and college tuition all
riging much faster than in-
flation in general. So, yes,
people need Lo exercise care
in their own dealings. Buf the
problems {acing the middle
class go way beyond that.

Q: What are some ways to
save money that are not
obvious? '
NICK DI LEGGE: Write
down all of your current
costs. Establish what are ...
wants and what are necessi-
ties. Cut out some of the

wants, you can always move

WEB CHAT | Experts take
on money questlons onlme

John Gallagher, principat author of

the series, and Susan Tompor,
personal finance columnist.

them to later in life. Be sure to
turn off lights to help keep
your energy costs low. In
addition, a fall seal-up to all
the windows in the home.
This will help cut down on
losing heat.

DAN CASEY: Take free
money. Some institutions are
offering what you might call
“spare change” savings plans
and round up any purchase -
you make and deposit the
extra change in a savings
account for you.

Q: I have never been late on
amortgage payment. I have
been out of work for gquite a
long time now. I've paid my
mortgage from savings. 'm
running out of money with-
in the next few months. My
credit score is 780. Should 1
contact my bank now for
loan mitigation?

TOMPOR: I'd first iry to do
whatever | could to get help
before 1 had to be late. And 1
would not hang up the phone
— or stop calling the bank —
until I got some help. Be po-
lite. Be respectful. But do not
give up. Homeowners who are
running into trouble should
contact their lenders and call
mortgage counselors with the
Hope Now Alliance at 888-
995-4673. Also, you may want
to contact someone at a non-
profit credit counselor, such
as Green Path Debt Solutions
at www.greenpath.com.

PEOPLE MAKI!

LEGAL Hoor
1 Butzel Long attorney and -Joan
shareholder Michael J. Lavoie HW

~ received the State Bar of Michi- MAR
gan’s Champion of Justice
Award during the 2008 Annual - | B Hol
Meeting in Dearborn. The "} anng

. Champion of Justice Award, meir
one of the Bar Kevi
Association’s Vaiz
rnost distin- with
guished honors, man
is given for and |
integrity and acce
adherence to pres
the highest Oper
principles and S " sible
traditions of the man
legal profession M:chael J supp
and professional  Lavoie lean
accomplish- 1 lead|
ments that benefit national, Baile
state or local communities. Mot
Lavoie practices in the areas of | fesp
_white-collar ¢riminal defense, inclu
product-liability defense, com- | SUPE
mercial, environmental and proc
construction litigation and has engi
conducted numerous internal the |
corporate investigations and Glab
designed and impiemented a imp!
wide variety of compliance qual
programs. Prior to joining the prov
firm in 1986, Lavoie was assis- | focu
tant chief of the criminal divi- stra
sion of the U.S. Attorney’s and

. Office. He serves as president vV
of the U.S. District Court for and
the Eastern District of Michi- Ay
gan Historical Society. Lavoie is | Hud
one of five recipients of the asp
award this year. The other —
recipients are lonia County Coni

Circuit Court Judge David A',

- National Call Center - 800-W

Downtown Detroit — 150 W. Congre
Detroit Northwest — 15305 Schoolcraft
West Bloomfield ~ 6677 Qrchard Lake




